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This report is a joint initiative between the UN Climate Change High-Level
Champions, the UN Race to Resilience, the Adrienne Arsht-Rockefeller



Statement of purpose

A note from a UN Climate Change High-Level Champion

The Race to Resilience Campaign (RtR) and the Sharm El Sheikh
Adaptation Agenda (SAA) provide the frameworks that can help
businesses deliver on adaptation and resilience: We urgently need to
signifcantly enhance adaptation and resilience for communities, sectors,
economies, and ecosystems upon which they depend against the impact
of climate change. Without it we cannot deliver on the goals of the Paris
Agreement. This year, | have worked closely with banks, insurers, and
investors worldwide and have seen exceptional leadership in the private
Fnancial sector on adaptation and resilience — let’s accelerate the
solutions that are already there!

Dr. Mahmoud Mohieldin

UN Climate Change High-Level Champion for COP28;
UN Special Envoy on Financing the 2030 Agenda; Executive Director of the IMF



Foreword

Over the past two years, Marsh McLennan has worked closely with UN Climate Change High-Level
Champions, its Race to Resilience team, and the Arsht-Rock Resilience Center to spur awareness
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1. Executive summary

Over the past 50 years, the number of weather-related
GLVDVIHUV KDV ULVHQ YH IRIG ZWK FILPDWH FKDQJH
JHQHUDW\ DFFHSWHG WR EH D SULPDU\ GULYHU 7KLVBULVH
coupled with an increase in the value of assets

and population movement to high-risk areas, has
UHVXWHG LQ D VLIQL FDQW LQFUHDVH LQ 0RVVHV ,QYHVWLQJ

in adaptation and resilience is critical to combat these
rising costs and ensure that communities around the



2. Introduction

7KH LQWHQVL FDWLRQ RI KHDW ZDYHV  RRGV GURXJKWV
ZlG UHV WRUPV DQG RWKHU FILPPDWH UHIDWHG KD]DUGV
has far-reaching implications on communities and
ecosystems globally.

The average global surface temperature has
LQFUHDVHGHR ~ GHJUHHV &HOVLXV DERYH SUH LQGXVWULD)
levels and the consequences are readily apparent
for the increased frequency and intensity of natural
disasters.2 7KH IDWHVW (PLVVLRQV *DS 5HSRUW IURP WIKH



The adaptation and resilience gap

ADAPTATION

Refers to adjustments in ecological, social, or
economic systems in response to actual or expected
FILPDILF VILP X(L DQG WKHLUH HFWV ,W UHIHUV WR FKDQJHV
in processes, practices, and structures to moderate
SRWHQWLDI GDPDJHV RU EHQH W IURP RSSRUWXQLILHV
associated with climate change.

RESILIENCE

The capacity of social, economic, and environmental
systems to cope with a hazardous event, trend, or
disturbance, responding or reorganizing in ways
that maintain their essential function, identity, and
structure while also maintaining the capacity for
adaptation, learning, and transformation.®

Increased investment in climate adaptation
and resilience is an urgent priority. Demand for
DGDSIDIWLRQ QDQFH LQ GHYHIRSLQJ FRXQWULHVLY  WR
ILPHV JUHDWHU WKDQ R FLD0 DGDSWDWLRQ QDQFH
RZV UHVXWQJ LQ D QDQFLQJ JDSRI ELOLRQ
IR DELILRQ D \HDU® *(REDW\ HVILPDWHV VXJJHVW






Purpose and summary of the report

This report supports the UN Race to Resilience

DQG WKHi6KDUP (0 6KHINK $GDSWDWLRQ $JIHQGD E\
addressing how insurers can undertake the vital work
of scaling climate adaptation and resilience initiatives.
The report draws upon research and perspectives
from experts across Marsh McLennan as well as the
broader insurance industry. It builds on last year's
report, “Ful lling a Legacy of Societal Risk Management,”
ZKLFK ZDV UHHDVHG D &23  E\ WKH +LJK /HYH0
Champions, Adrienne Arsht Rockefeller Foundation,
and Marsh McLennan ¢

This year's report seeks to answer the
following questions:

* What impact can the insurance industry have


/insights/publications/2022/november/fulfilling-a-legacy-of-societal-risk-management.html?bsrc=mmc




Moral hazard hinders insurance uptake and risk
mitigation. All traditional insurance schemes face a



term nature of climate change does not align with






RECOMMENDATION 1

Prioritize resilience as a
strategic imperative

COMMERCIAL BENEFIT OF THIS RECOMMENDATION

ODNLQJbUHVLILHQFH D VWUDWHILF SULRULW\ HQDEOHY LQVXUHUV
to expand their business and increase revenues via
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Exhibit 5: Insurer focus on adaptation and
resilience as part of climate strategy®

5.1 Climate-related targets and initiatives
discussed in sustainability disclosures

85%
10%
Emissions and Adaptation and
Energy Transition Resilience

B Quantitative targets

5.2 Priority climate-related issues identified in
materiality assessments

B Climate risk identified, adaptation and resilience
not identified

M Climate adaptation and resilience specifically identified

No climate-related issues identified
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Exhibit 6: Example opportunities for insurers to increase resilience

TYPE

EXAMPLE IMPLEMENTATION

N7
(=

Product
Oferings

Parametric insurance

Provides faster payouts to
policyholders and enables
quicker recovery

Creditinsurance

3URYLGHV QDQFLDO VWDELILW\ WR
resilience-building projects

The African Risk Capacity (ARC) pools climate-related risk from
partner countries, who pay premiums for parametric policies.
$IWHU HYHQUV FRXQWULHV DQG VSHFL F VWIDNHKRIGHUV 0LNH IDUPHUV
quickly receive payouts.®
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The insurance industry has an opportunity to
SURWHFWhIDUPHUV DV ZHW DV WKH ZRUIG SRSXIDWLRQ WKDW
relies on crop production, while incentivizing climate-
smart agriculture to provide more resilience to farms.
Insurers can tap into new products and distribution
methods and work with private and public partners
to increase coverage of agriculture. For instance,
Blue Marble, a microinsurance provider, increased
WKH FRYHUDJH DQG UHVLLHQFH RI FR  HH SURGXFULRQ YLD
WKH GLVWULEXWLRQ R1 D SDUDPHIULF SURGXFWWR FR HH

000

N>

Nature-based solutions

Nature-based solutions (NBS) are investments that
protect natural ecosystems and build resilience
against climate change. Natural ecosystems such as
coral reefs, mangroves, and salt marshes reduce the
severity of climate disasters, capture greenhouse
JDVHV DQG SURYLGH RWKHU VRFLRHFRORJLFD) EHQH WV
NBS can provide more than 30% of the climate
mitigation needed to limit global warming to the
b3DULV $IUHHPHQW WDUJHWY  JLYHQ WKDW WKHVH DVVHIV
DUH EHWZHHQ YH WLPHV DQG WHQ WLPHV PRUH H HFILYH
than human-engineered solutions. By investing in
these solutions in areas where they are also active in

farmers through its partnership with Nespresso,
DbSULYDWH FRPSDQ\ DV ZH( DV JRYHUQPHQW ERGLHV 53
54 Q DGGLILRQ 6ZLVVh5H IDXQFKHG D ZHDWKHU LQGH[
coverage program for smallholder white-maize
farmers in Mexico in partnership with the Insurance
Development Forum, Mexico’s Ministry of Finance,
and state-owned re-insurer Agroasemex, covering
against excessive rainfall, droughts, and other
QDWXUDOGLVDVIWHUV WKURXJK D SDUDPHVWULF SRILF\ 5°
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RECOMMENDATION 2
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Design principles for public-
private partnerships






Exhibit 8: Examples of how existing partnerships are designed across the above principles

California Wildfre Fund Kenya Livestock Insurance
Y
Flood REGQ‘ 70,71,72 (CEA)73, 74,75,76 Prog ram (KL I P)77‘ 78,79

DESIGN
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RECOMMENDATION 3

Improve accuracy and availability of
climate-related data and analytics

COMMERCIAL BENEFIT OF THIS RECOMMENDATION

20






the number of involved actors, privacy and security
measures, and the necessary infrastructure and
technical capabilities.

Standardization is also critical in integrating collected

22



RECOMMENDATION 4

Create an industry standard around
“build back better”

COMMERCIAL BENEFIT OF THIS RECOMMENDATION

Ensuring that buildings are better able to withstand
ZHDWKHU UHODWHG GLVDVIIHUV FDQ VLIQL FDQWI\ UHGXFH
IXWXUH QDQFLDO0RVVHV DQG FIDLPV SD\RXIIV 7KLV PDNHV
WKH SULFH RI FRYHUDJH PRUH D RUGDE(H IRU SRILF\KRIGHUV
and keeps risk at a level where insurance can remain
available and insurers can remain active in markets,
despite increasing disaster frequency.

T%XLG %DFN %HINHUT %%% LV GH QHG E\ IIKH 8QUIHG
1DWRQV 2 FH IRU "LVDVIHU 5LVN 5HGXFILRQ DV TWKH
XVHIR1 WKH UHFRYHU\ UHKDELILWDWLRQ DQG UHFRQVWUXFIWLRQ
phases after a disaster to increase the resilience of
nations and communities through integrating disaster
risk reduction measures into the restoration of
physical infrastructure and societal systems, and into
the revitalization of livelihoods, economies, and the
environment.” BBB’s goal is to enable communities
to better manage future disaster risks by improving
the reconstruction process — through ensuring new
development is located outside of high-risk areas
and requiring that buildings and infrastructure can
VWUXFWXUDWN\ EHWHU HQGXUH GLVDVIHUV VXFK DV RRGLQJ
HDUWKTXDNHV DQG UHV °¢ BBB has additionally been
used to drive the use of more sustainable materials
in the rebuilding process, embedding a resilience
mindset and minimizing the carbon footprint

of rebuilding.

7KH EHQH WV RIWDNLQJ WKH UHVLLHQFH R1 EXLIGLQJV
and infrastructure into account are indisputable.
BBB increases resilience to future disasters and
reduces the potential for future losses by focusing
explicitly on risk reduction throughout the rebuilding
process. Without a focus on resilient construction,
FRP PXQUILHY DQG UHJLRQV PD\ VX HU IXUIKHU IURP
avoidable damage and loss of life. With the 2004
Indian Ocean Tsunami, 2005 Kashmir Earthquake in
Pakistan, and the 2009 Samoan Tsunami, the degree
of damage and loss of life could have been reduced
if there had been greater consideration of risks

during the design and construction of buildings and
These are only a handful of select
examples — this theme is apparent and repeatable

infrastructure.
across disasters throughout the 2000s.

Data has also shown that stronger buildings and
LQIUDVWUXFWXUH VLIQL FDQWO\ UHGXFH QDQFLD0 0RVVHV
and costs from natural disasters. For example, 51%

of homes built after 2008 survived undamaged after
&DILIRUQLDEY &DPS)WH ZWG UH WKH GHDGILHVIW DQG
most destructive in the state’s history. That compares
with 18% of homes built pre-2008 under less-stringent
building codes.®®

An analysis by the World Bank suggests that if all
countries were to adopt BBB practices over the
next 20 years, global losses from disaster would be
reduced by 12%, or $65 billion a year. This reduction
is most noticeable in some developing economies,
where the resulting loss reduction could be

RYHUb 99

*LYHQ WKH VLIQL FDQWVDYLQJV DQG LQFUHDVH LQ
UHVLLHQFHWKDW FDQ FRPH IURP EXLIGLQJ EDFN EHWWHU
not to mention the reduction in injuries and fatalities,
it is understandable that there has been an increased
focus on this idea over the past two decades.

Obstacles to build back better

ODQ\ H[LVWQJ H RUWV DUH (HG E\ WKH SXEILF VHFIRU
ZWKbHD KHDY\ EXUGHQ RQ SXE(F IXQGLQJ DQG GR QRV
involve private insurers. As stated in the barriers
section of this report, there is a lack of public
emphasis on resilient construction, and programs
like FEMA and the NFIP in the United States tend
to allocate the majority of funding towards post-
GLVDVIWHULDFWLYLWLHY WKDW GR QRW VXSSRUW UHVLILHQFH
VXFKbIDV UHEXWGLQJ WR WKH VDPH VIDQGDUGY DQG LQ
the same high-risk locations 1% 1% Insurers are
typically not involved early enough in planning
and reconstruction to meaningfully support BBB
LQUILDWLYHV ,Q DGGLILRQ LQVXUHUV IDFH GL  FXOWLHV
fully implementing BBB with their current policy
VWUXFWXUHVIDQG ZRUGLQJV DQG LQFRUSRUDILQJ

EHQH WVbRI UHVLLHQFHOLQWR
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BBB is particularly relevant to insurers given their
SRVUILRQ LQ IXQGLQJI UHFRYHU\ 7KH *0RED0 )HGHUDWLRQ RI
Insurance Association recommends that, for recurring
disasters to be avoided, “identical reconstruction
after a natural disaster should not be the default.”°?
= KLHILQVXUHUY KDYH GRQH D (RW RI WKLQNLQJ RQ WKLV
topic, BBB's execution remains siloed across the
industry and lacks a consistent standard. This raises
a further impediment to insurers adoption of BBB
measures on an individual basis, namely that the
IXWXUH EHQH WV E\ ZD\ RI UHGXFHG LQFLGHQFH DQG
severity of losses may not accrue to the sponsoring
insurer. Because insurance is overwhelmingly a
PRQIK FRYHU FXVIRPHUV ZKR KDYH EHQH WHG
from BBB in the claims processes of one insurer are
free to switch to another insurer at any time. This
moral hazard is best addressed by a combination
of industry-wide adoption of a BBB standard, and
LQFRUSRUDWLQJ 1X00\ ULVN UH HFWLYH SULFLQJ VR WKDW WKH
VSRQVRULQJ LQVXUHU FDQ SULFH WR UH HFW WKHLU EHWWHU
understanding of the reduced risk exposure.



Exhibit 10: How insurers can play a larger role in BBB

POTENTIAL 1

2

3

ACTIONS Make ch & isti
FOR INSURERS ake changes to existing

insurance policies and
reinstatement clauses to
support BBB

Provide premium reductions

to incentivize policyholders to
take risk mitigation measures,
serving the dual beneft of
reducing risk of loss for the
insurance company and making
insurance more afordable for
the policyholder

Work with the public

sector to provide funding

to support structural
improvements or relocation,
potentially in exchange for
reduced premiums

Example(s) « Insurers can remove the
“same location” clause in
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RECOMMENDATION 5

Advocate for public policies and

26



Practically, there are several ways that insurers can
use their expertise to advocate for change:

1. Expand one-on-one relationships with
communities where insurers are already
providing coverage.

An example of this type of partnership exists
in South Africa between Santam, South Africa’s
largest insurer, and a municipality along the Vaal
ULYHU $1WHU GHDILQJ ZLWK UHSHDWHG RRGLQJ DQG
increasing losses, Santam began sharing data and
risk assessments with the municipality to support
RRG UHIDWHG GLVDVWHU SIDQQLQJ DQG LQFUHDVH
resilience in the area. In return, the municipality
provides information around the location of
VSHFL F DVVHWV VXFK DV ERDIIV iR LPSURYH 6DQIDPEY
ability to underwrite the risks and develop relevant
SURGXFIV 7KLV UHIDILRQVKLS EHQH WV WKH LQVXUHU
in that it can improve its ability to price risk as
well as reduce future disaster-related losses, thus
reducing risk and keeping insurance coverage
available 1%

2. Collaborate to improve data sharing and risk
communication in communities.



Exhibit 11:
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Regulators need to protect and act on behalf
of policyholder interests. However, there are
FHUWDLQ FDVHV DV H[HPSIL HG LQ WKH DERYH H[KLELW
ZKHUH UHJIXIDWLRQV GR QRW IX0 00 WKLV LQIHQGHG DLP
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5. Roadmap for success

The recommendations detailed in this report

outline opportunities for insurers to contribute

IR UHGXFLQJ WKH QDQFLD0 DQG SK\VLFD) LPSDFIl RI
increasing weather-related disasters, expand

global insurance coverage, and ultimately improve
economic outcomes. This is a commercial imperative
for the industry as climate-related risks continue

to grow and threaten global businesses and
communities. Insurers should determine how these
recommendations can be leveraged to best suit their
priorities and goals, taking into consideration their
key geographies, risk exposure, size, and capabilities.
While the implementation of the recommendations
DQG GH QUILRQ RI VXFFHVV PD\ YDU\ DFURVY UPV
insurers must all take steps to align their business
with adaptation and resilience and address growing
climate risks.

While individual insurers should establish targets for
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Supplement

Ongoing adaptation and resilience
Insurance initiatives

Support for climate adaptation and resilience in

the insurance industry is already well underway.

The UN High-Level Champions-Adrienne Arsht
Rockefeller-Marsh McLennan joint-report published
DWW \HDU DW &23  T)X0 00LQJ D /HIDF\ Rl 6RFLHWDO 5LVN
ODQDJIHPHQW T KLIKILIKWHG ~ LQQRYDILYH LQVXUDQFH
initiatives that were advancing climate adaptation
and/or risk reduction. Over the last year, many of
those initiatives have made successful progress, and
many more initiatives have begun. The following
case studies showcase ongoing initiatives that are



Anticipatory action and disaster risk
reduction initiative
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Climate resiliency challenge
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Combining Preparedness and
Response Financing in one

34



Combining early warnings
and anticipatory fnance to
protect livelihoods
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Extreme cold and drought cover for

36



Global insurance supervisory focus
on climate risk reduction

In early November, the International Association of
Insurance Supervisors (IAIS) released a white paper
outlining various actions the industry’s regulatory
bodies could take to reduce climate-related protection
gaps. Titled “A Call to Action: The Role of Insurance
Supervisors in Addressing Natural Catastrophe
3URWHFWLRQ *DSV TWKH SDSHU VHIV RXIl  YH DUHDV ZKHUH
supervisory action can best contribute to addressing
protection gaps by: (1) assessing insurance protection
JDSV LPSURYLQJ FRQVXPHU QDQFLD0 (LWHUDF\ DQG
risk awareness; (3) incentivizing risk prevention and
reduction of insured losses; (4) creating an enabling
regulatory and supervisory environment to support
availability of insurance and uptake of coverage; and
(5) advising government and industry on the design
and implementation of public-private partnerships or
insurance schemes.

The report also highlighted the importance of
multi-stakeholder engagement, and suggested
quite strongly that reducing protection gaps are
proper activities for insurance supervisors to
SXUVXH 7KH ,$,6 QRZ SIDQV WR EXLUG R RI WKH UHSRUW
by engaging policymakers, industry leaders and
other key stakeholders such as the Organization

for Economic Cooperation and Development, the
*(RED0) 6KLHIG DJIDLQVW &ILPDWH 5LVNV DQG ,QVXUDQFH
Development Forum.

KEY CONTACT:
Conor Donaldson

International Association of Insurance Supervisors

Innsure corps

The climate-focused InsurTech incubator InnSure
launched a new insurance sector professional
development network that aims to organize, train,
DQGHGHSOR\ D 0HJLRQ RI ULVN (LWHUDWH LQVXUDQFH DFULYLVIIV
to — among other things — support technical
assistance providers in at-risk/in-need communities.
The program, called InnSure Corps, was launched
during Climate Week NYC, and within a month had
chapters established in eight communities including
New York, San Francisco, Boston, and Bermuda.

When fully implemented, the InnSure Corps will
receive specialized training in the various roles
the insurance sector can play in advancing climate



Milwaukee river risk and
resilience initiative

The Milwaukee River Risk and Resilience Initiative
(M3RI) is a public-private partnership that seeks to
utilize the insurance mechanism to capture and scale
WKH HFRQRPLF EHQH WV RI QDWXUH EDVHG ULVN UHGXFILRQ
projects across the Milwaukee River watershed.

The Metropolitan Milwaukee Sewerage District
(MMSD) is a long-time leader in deploying nature-
EDVHG VRIXILRQV WR DGGUHVV ZDWHU TXDIW\ DQG RRG
management challenges. Recently, they entered into
a larger-scale program with Ducks Unlimited (DU) to
restore 4,000 acres of wetlands and plant six million
trees to reforest the Milwaukee River watershed.

,QDQH RUWWR GRFXPHQWDQG PRQHILJHWKH RRG
UHGXFWLRQ EHQH WV RI WKHVH SURIHFIV *X\ &DUSHQWHU
is working with MMSD and DU to reconcile their
modeling of the hydrological impacts of the

new vegetation with more traditional insurance
catastrophe risk modeling by working with leading
(re)insurance companies to structure a parametric-
based community-level insurance program that
ZRXIGhEH UH SULFHG HDFK \HDU A XS RU GRZQ

A IR UH HFIWWKH QHZ ULVN IDFIRUY ,1 VXFFHVVIX(

WKH SURJUDPIVKRXIG FUHDWH D VFDIDEIH PRGHO( IRU
FDSWXULQJIWKH SRVLILYH H[WHUQDILILHV RI QDWXUH
EDVHGh RRG PLILIDILRQ projects.

The M3RI continues to seek funding partners for
IKHH RUW DV ZHW DV RWKHU SULYDIH VHFWRU DFIRUV A
including farmers, shippers, and railroad companies
A VKDV FDQ FRQWULEXWH WiR UHGXFLQJ  RRG ULVN HYHQ
further throughout the watershed. The anticipated
implementation in 2024.

KEY CONTACTS:
Kevin Shafer
MMSD

Kellis Moss
Ducks Unlimited

Francis Bouchard
Marsh McLennan

Neighborhood heat
protection concept

&DILIRUQLDEY )RXUIK &ILPDIH $VVHVVPHQW LGHQWL HG
extreme heat as one of the deadliest forms of climate
related risks. In one 10-day heatwave in 2022, the
state’s public health agency estimated that nearly
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New Zealand natural hazards portal

" XH R LWV H[SRVHG (RFDILRQ LQ WKH 3DFL F 2FHDQ

1 HZb=HDIDQG LV VXEIHFW R D UDQJH RI QDWXUD0 KD]DUGV
including earthquakes, landslides, volcanic activity,
WXQDPLV DQG RRGLQJ 7R DGGUHVV WKHVH JURZLQJ
exposures, Toka Tu Ake EQC, a New Zealand Crown
entity that provides natural hazard research,
education and insurance, has established a Natural
Hazards Portal to help communities and people
understand their exposures and their choices.
Capabilities on the portal include granular details on
hazard exposures, tools for conducting personalin6ro
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https://piisa-project.eu/



https://www.cisl.cam.ac.uk/files/risk_sharing_for_loss_and_damage.pdf

Senegal Public Solidarity Fund (FSN)

Senegal’s Fonds de Solidarite Nationale (FSN) aims
to provide timely emergency relief response to
SRSXIDWRQV D HFWHG E\ FILPDWH DQG GLVDVIHU VKRFNV
in Senegal. Their public-private partnership with
*DODJIKHU SHIV 3XENLF 6HFWRU ~ &ILPDWH SHVILHQFH
Solutions practice focuses on leveraging the role of
WKH SULYDWH VHFWRU LQ WKHLU  QDQFLD0 SUHSDUHGQHVV
DQGWUHVLILHQFH strategy.

The work — which started in 2022 — adopts
a holistic approach to climate adaptation and
UHVLLHQFH %\tDQWLFLSDWLQJ IXWXUH KLIKO\ GLVUXSILYH
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Talent secondment program
supports cities’ adaptation eforts

The Sustainable Markets Initiative (SMI), Howden,
and the Resilient Cities Network have established
WKH *0RED0 5LVN DQG 5HVLWLHQFH )HNRZVKLS D UVIIRI
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UNCDF partners with Howden
to build climate resilience for
vulnerable communities in Fiji

Insurance broker Howden partnered with UNCDF'’s
3DFL F,QVXUDQFH DQG &(LPDVWH $GDSIDWRQ 3URJUDP
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ZestyAl-SBP CDRZ pilot

In an exercise intended to illustrate the power of

the recently enacted Community Disaster Resilience
Zone (CDRZ) legislation in the United States, ZestyAl
A DIHDGLQJ SURYLGHU RI FILPDWH DQG SURSHUW\ ULVN
analytic solutions — teamed up with the national
GLVDVWHU UHVLILHQFH QRQ SUR W 6%3 WR FUHDWH D SLIRW
replicating CDRZ's big data, risk reduction analysis,
and community level funding focus. It started with

a three-day hackathon where ZestyAl employees
integrated the government'’s risk and social equity
datasets to identify the three US communities most
YXIQHUDEMH IR ZLIG UH HESRVXUHV =HVI\$, W\KHQ DSSILHG
its machine learning capabilities to identify and price
WKH VSHFL F ULVN UHGXFWLRQ DSSURDFKHV UHTXLUHG WR
UHGXFH WKH ZLG UH HLSRVXUH LQ D00 WKUHH FRIP P XQLILHV
SBP then successfully pursued a $100,000 grant
award from the Climate Resilience Challenge

that will now be used to implement ZestyAl's
ULVNBUHGXFILRQ recommendations.

KEY CONTACTS:
Nick Allain
Head of Marketing, ZestyAl

Liz McCartney
&KLHI 2SHUDWLQJ 2 FHU SBP
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Community-Based Catastrophe
Insurance (CBCI)

Last year's report included a reference to a CBCI
pilot that was still in development. Since then,
the transaction has been fully implemented
ZKHUHE\ D 0RFD0 QRQ SUR WKRPH RZQHUVKLS
RUJDQL]DWLRQ 7KHb&HQWHU IRU 1 <& 1HLIKERUKRRGV
secured a parametric risk transfer cover that

A LI WLIJHUHG A bZRX0G DIRZ WIKHP VIR DFILYDWH DQ
DVVIVIDQFH SURJUDPbRI HPHUJHQF\ FDVK JUDQWV R
FRYHU LPPHGLDWH SRVW RRG QHHGV IRU WKH PRWW



Community Disaster Resilience
Zones (CDRZ)

Last year, CDRZ was included in the Race to Resilience
report as an example of a public policy initiative
being promoted by the reinsurance sector as a means
of addressing both social equity and climate risks.
Since last COP, the US Congress enacted CDRZ by
overwhelmingly large majorities, and the Federal
Emergency Management Agency (FEMA) designated
nearly 500 US communities as CDRZ zones, thereby
increasing federal funding options, providing access
to technical assistance capabilities, and prioritizing
CDRZ communities for various federal programs.

The insurance sector is now pursuing two primary
ZD\V RI DGYDQFLQJ WKH & ® 5= FRQFHSW 7KH UWW
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Global actuarial initiative expands
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Meso-level approaches to climate
risks in Ghana

8QGHU WKH XPEUHWD RI WKH ,QVX5HVILHQFH *(REDJ
3DUIIQHUVKLS WKH *HUPDQ GHYHIRSPHQW DJHQF\ *,=
KDV SDUWQHUHG ZWK $0LDQ] 5H IR KHIS WKUHH RRG
SURQH FRP P XQLWLHV LQ *KDQD GHYHIRS DQG LP SIHPHQW
Integrated Disaster Risk Management Plans. The

H RUWEHJDQ ZLWK WKH FRIOHFWLRQ R1 UHIHYDQW DQG

RU PLVLQJ GDIWD WKH PRGHILQJ Rl RRG KD]DUGV

and extensive risk assessments based on the
(FRQRPLFVbRIb&ILPDIH $GDSWDWLRQ methodology.

%DVHG RQ WKHVH QGLQJV WKH P XQLFLSDOWLHV
FRQGXFWHGHFRVW EHQH W DQDI\VHV RI SURIHFILQJ
high-value public assets, while also pursuing

ULVN (LWHUDF\ hZDVWH PDQDJIHPHQN FRQWLQJIHQF\
planning, and early warning activities. In addition,
WKH\ 0HYHUDJHG HDUILHUH RUWV E\ WKH = RUIG %DQN
WRIGHYHIRSHDQ DSS WKDW HQDE(HG ULVN LQIRUPHG
decision-making and early warning signaling.

Alllianz Re utilized much of the same data and
analytics to develop a bespoke insurance program
for publicly held assets that included a 20% rapid
payment component that would cover response
DFWLRQV IRU WKRVH KRXVHKRIGV PRV D HFWHG E\
the events.

KEY CONTACT:

Daniel Stadtmueller
7HDP /HDG ,QVX5HVLILHQFH *(RED0 Partnership

Smallholder farmers in Mexico

Last year's report featured a Tripartite partnership
program focused on smallholder farmers in Mexico.
The program covers over 10,000 farmers against
RRG DQG GURXJKW WKURXJIK D VRYHUHLIQ SDUDPHWULF
solution. The parametric cover was triggered twice
during the pilot phase, providing over 1,400 farmers
with payments to compensate for lost income
and enhance community resilience. The program
was considered so successful that the Mexican
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Urban Infrastructure Insurance
Facility (UIIF)

Last year's report featured the launch of Urban
Infrastructure Insurance Facility (UIIF), a multi-
city pooling concept that aims to facilitate access
WR FILPDWH QDQFH WUDQVIHU FDWDVWURSKH 0HYH0
HLSRVXUHV bDQG LGHQWLI\ SUH HYHQW ULVN UHGXFWLRQ
LQUILDWLYHV 6SRQVRUHG E\ /RFD) *RYHUQPHQWV

for Sustainability (ICLEI), the program has now
selected and on-boarded its 10th participating city,
HDFK RIDZKLFK ZL00 XQGHUJR D WKRURXJK VHYHQ VWHS
SURFHVWIRI LGHQWLINLQJ PDQDJLQJ DQG QDQFLQJ
climate risks.

The program'’s goals are to form a diverse risk pool
DFURVVWKH  FLWLHV FRYHU DW 0HDVW PLILRQ SRRU
and vulnerable people and deploy at least 100M Euro
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